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AUDITOR GENERAL’S REPORT  

TO THE SHAREHOLDERS AND BOARD OF DIRECTORS OF ROAD 

DEVELOPMENT CORPORATION LIMITED 

Disclaimer of Opinion 

We were engaged to audit the financial statements of Road Development Corporation Ltd (“the 

Company”), which comprise the statement of financial position as at December 31, 2021, and the 

statement of profit or loss and other comprehensive income, statement of changes in equity and 

statement of cash flows for the year then ended, and notes to the financial statements, including 

significant accounting policies. 

We do not express an opinion on the accompanying financial statements of the Company. Because of 

the significance of the matters described in the Basis for Disclaimer of Opinion section of our report, 

we have not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit 

opinion on these financial statements. 

Basis for Disclaimer of Opinion 

As discussed in paragraphs 1 to 5 below, we were not provided sufficient appropriate evidence and 

explanations for the purpose of our audit. We therefore believe that our audit provides a reasonable basis 

for Disclaimer of Opinion.  

1. We were not provided sufficient and appropriate audit evidence over product sales (MVR

8,894,248), cost of sales (MVR 83,436,034) and administrative expenses (MVR 117,398,429) of

the Company for the year ended 31 December 2021. As a result of the above, we were unable to

determine whether any adjustments might have been necessary in respect of these balances and any

other balances impacting thereon, including possible effects on income tax and deferred tax of the

Company as of that date.

2. Sufficient and appropriate evidence was not made available to us in respect of property, plant and

equipment (MVR 57,952,190), intangible assets (MVR 475,231), inventories (MVR 107,195,466),

advances receivable (MVR 16,141,999), stated capital – receipt of call in arrears (MVR 43,127,528),

and trade payables (MVR 117,830,079). Further, audit evidence has not been provided to us on, the

possible existence of provisions and contingent liabilities and also  cash & bank balances due to

unrecorded reconciliation items if any Consequentially, we were unable to determine whether any

adjustments may be required in the financial statements as at 31 December 2021 in respect of the

above, and to any other account balance affected based thereon.

3. The Company has not reviewed the current position of the lease agreements with Maldives National

Shipping Limited, that have expired, as at 31 December 2021 even though the leased premises is still
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being occupied As a result, we were unable to determine whether any adjustments might have been 

found necessary in respect of right of use assets, lease liabilities, depreciation and interest expenses. 

4. Disclosures relating to IAS 24, Related Party Disclosures, have not been made by the Company. We

are therefore unable to assess the impact of any related party transactions that may affect the

financial statements of the Company.

5. We were not provided the Lawyers’ representation of the Company including the details of status

of the investigations conducting by Maldives Police Services. Thus, we were unable determine the

effect of litigations, both for and against the Company as well as impact on the financial statements

from the outcome of the investigations. Therefore, we were unable to assess on the relevant

disclosures relating to contingent liabilities, unrecorded provisions and any other impact from the

outcome of the investigations, in the financial statements of the Company.

Responsibilities of the Management and Those Charged with Governance for the 

Financial Statements 

Management is responsible for the preparation of financial statements that gives a true and fair view in 

accordance with International Financial Reporting Standards (IFRSs), and for such internal control as 

Management determines is necessary to enable the preparation of financial statements that are free from 

material misstatement, whether due to fraud or error. 

In preparing the financial statements, Management is responsible for assessing the Company’s ability 

to continue as a going concern, disclosing, as applicable, matters related to going concern and using the 

going concern basis of accounting unless Management either intends to liquidate the Company or to 

cease operations, or has no realistic alternative but to do so. 

Those Charged with governance is responsible for overseeing the Company’s financial reporting 

process. 

Auditors’ Responsibilities for the Audit of the Financial Statements 

Our responsibility is to conduct an audit of the Company’s financial statements in accordance with 

International Standards on Auditing and to issue an auditor’s report. However, because of the matters 

described in the Basis for Disclaimer of Opinion section of our report, we were not able to obtain 

sufficient appropriate audit evidence to provide a basis for an audit opinion on these financial statements. 

We are independent of the Company in accordance with the International Ethics Standards Board for 

Accountants’ International Code of Ethics for Professional Accountants (including international 

independence standards) (IESBA Code), and we have fulfilled our other ethical responsibilities in 

accordance with the IESBA Code 

24th July 2025 

Hussain Niyazy 

Auditor General 
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